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The heavy industries and
public enterprises Ministry

will soon convene a stake-
holder meeting to discuss ways
for fast-track growth of the
automobile industry, including
e-vehicles, Union Minister
Prakash Javadekar said on
Tuesday.

He also said with the devel-
opment of NATRAX (National
Automotive Test Tracks)
Indore facility, domestic vehi-
cles will no longer need to be
sent abroad for testing.

Now many countries
which do not have this kind of
facilities will send their vehicles

to India instead of Europe or
the US because the 11.3-km
high speed track at Indore is
the fifth largest in the world,
but largest in Asia and more
equipped than facilities in
China and Japan, the minister
said.

"We will arrange a stake-
holder dialogue very soon to
think about both the topics  -
- further acceleration for high
growth of the automobile
industry and what is the way
forward for fast tracking and
fast growth of e-vehicles," the
Minister for Heavy Industries
& Public Enterprises said while
inaugurating the Indore facil-
ity.

Javadekar added that many
ideas are floating around on e-
vehicles and there are newer
solutions coming up, "so we
will hold stakeholder consul-
tation in both the areas very
soon".

Speaking at the event, for-
mer Mahindra and Mahindra
MD Pawan Goenka said in
spite of the central and state
governments’ initiatives to
facilitate transition to 
e-vehicles, it is happening at a
very slow pace and there is a
need for stakeholder 
consultation to fast-track the
transition.

"We cannot afford the
slow pace at which the transi-
tion is happening today," he
said.

Goenka also said the auto
industry today in India is
bruised as even before the
pandemic, it was almost stag-
nant for five years.

Again, there is a need for a
stakeholder meeting to see
what needs to be done to get
the industry back on the
growth path as the industry is
important for economic
growth.
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Sebi on Tuesday decided to
introduce a framework for

accredited investors, a class of
investors who may be consid-
ered as well-informed about
investment products,  in the
Indian securities market. The
board of Sebi after deliberation
approved the proposal to intro-
duce a framework for accredit-
ed investors.Under the pro-
posed framework, individuals,

HUFs, family trusts, sole pro-
prietorships, partnership firms,
trusts and body Corporates
based on financial parameters
would be eligible for accredita-
tion of investors, Sebi said in a
statement after the board meet-
ing. The accreditation of
investors should be carried out
through "Accreditation
Agencies" like subsidiaries of
depositories and specified stock
exchanges, and any other spec-
ified institutions.
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Petroleum Minister
Dharmendra Pradhan on

Tuesday put State-owned
ONGC and OIL on notice say-
ing oil and gas reserves they
hold need to be monetised
through joint ventures with
domain experts or the govern-
ment will take them away and
auction them.

Speaking at BNEF
Summit, he said state-owned
firms cannot indefinitely sit on
resources when the nation is a
net importer of oil and gas.

Despite India bidding out
acreages to private and other
companies since the 1990s,
Oil and Natural Gas
Corporation (ONGC) and Oil
India Ltd (OIL) hold a "sizeable
number of acreage for years,"
he said.

"We have asked them to do
two things - do it yourself, (pro-
duce oil and gas) through some
joint venture (with domain
experts and foreign companies)
(and) through a new business
model. But the government
cannot permit you to hold
resources for an indefinite
time," he said.

ONGC and OIL, which
discovered and brought to pro-
duction all of India’s eight sed-
imentary basins, produce about
three-fourths of the nation’s oil
and gas.

The two, especially
ONGC, have faced criticism
ranging from not being able to
quickly bring discoveries to
production to lower recovery.

Pradhan said India needs
energy for its ambitious eco-
nomic growth agenda. "We
want to reduce import depen-
dency. We want to monetise
our own resources."

"So we have given policy
guidance to our state-owned oil
companies - either you do on
your own through new part-
ners and new economic model,
(else) the government will after
a particular period .
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Continuing on its upward
trajectory, shares of

grounded Jet Airways gained
nearly five per cent to touch its
upper price limit on Tuesday.

Since National Company
Law Tribunal (NCLT)
approved Jalan Kalrock
Consortium’s resolution plan
for the airline on June 22, the
scrip has been on the rise.

On Tuesday, it closed at �
126.80 apiece - also the upper
price band - on the BSE. It
ended at the same level on the
NSE too.

The stock had climbed
4.96 per cent to Rs 99.45 on
both the BSE and NSE on
June 22, the day NCLT
approved the resolution plan
for the carrier.

A seven-member moni-
toring committee has been
constituted to manage the day-
to-day affairs of Jet Airways till
the insolvency resolution
process is complete.
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Equity indices languished
for the second straight ses-

sion on Tuesday as investors
pared back their exposure to
riskier assets amid a cautious
trend in global markets due to
a fresh spurt in Covid-19 cases
in many countries. 

A weakening rupee and the
fiscal impact of the govern-
ment’s new stimulus measures
also sapped risk appetite,

traders said. The 30-share BSE
Sensex ended 185.93 points or
0.35 per cent lower at
52,549.66. Similarly, the broad-
er NSE Nifty tumbled 66.25
points or 0.42 per cent to
15,748.45.

Kotak Bank was the top
loser among the Sensex con-
stituents, shedding 1.54 per
cent, followed by ICICI Bank,
Tech Mahindra, Bajaj Auto,
Axis Bank, Mahindra and
Mahindra, SBI and Maruti.
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The latest credit push for the
pandemic-hit sectors and

other relief supports will have
an additional 60 bps impact on
the fiscal deficit, and can offer
an additional liquidity window
of �70,000 crore to banks, says
a report.

Finance Minister Nirmala
Sitharaman on Monday
announced �1.5 lakh-crore of
additional credit for small busi-
nesses, more funds for the
healthcare sector, loans to
tourism agencies and guides,
and waiver of visa fees as part
of a credit-led package to sup-
port the pandemic-hit econo-
my.

The package, mostly made
up of Government guarantees

to banks and microfinance
institutions for loans they
extend to the pandemic-hit
sectors, totals up to �6.29 lakh
crore together with the previ-
ous such packages.

Assuming equal distribu-
tion of the new announce-
ment of �1.10 lakh crore, with
50 per cent and 75 per cent
guarantee cover and a risk
weight of 100 per cent, banks
may have a capital relief of
around �7,500 crore that can
further generate credit of
around �70,000 crore, accord-
ing to an SBI Research analy-
sis.

The fiscal impact of latest
announcements and earlier is
not linear as a substantial por-
tion of the package is contin-
gent liabilities. Ignoring these,

the immediate impact will be
slightly over �1.23 lakh crore
which will be around 0.6 per
cent of the GDP, SBI chief
economist Soumya Kanti
Ghosh said in the report.

Monday’s announcement
broadly emphasises four sectors
– health, tourism, MFIs and
agriculture. 

The other measures
announced fine-tune the scope
of the already existing arrange-

ments, he said.
Under the credit guarantee

schemes to further the flow of
credit to the weaker sections of
the society, guarantees will be
provided to banks for loans to
new or existing NBFC-MFIs or
MFIs for lending up to �1.25
lakh to around 25 lakh small
borrowers. 

Interest rate on such loans
will be capped at MCLR plus 2
per cent.
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Smart Power India (SPI), a
subsidiary of the Rockefeller

Foundation, has released the
results of their survey titled
"SPI’s Survey of Mini-grid
Villages May 2021" which
shows that overall economic
activity in such villages was less
affected in 2021 due to the pan-
demic that largely impacted the
healthcare and educational sec-
tor.

The survey was carried
out to assess the impact of
Covid-19, with a sample size of
200 respondents across 48 vil-
lages in the states of Uttar
Pradesh and Bihar. 

It was learnt that while
overall economic activity in
mini-grid villages was less
affected in 2021, the impact on
education and healthcare infra-
structure was much worse
compared to 2020. SPI con-
ducts these surveys periodically
to stay abreast of evolving
issues the rural Indian con-
sumer is dealing with, in the
light of the pandemic.

According to recent SPI
surveys conducted in mini-grid
villages, 61% of the participants

responded that availability of
essential services this year was
better than the lockdown in
2020.

Family income also
showed improvement as com-
pared to the first lockdown as
29% of the respondents
expressed that 10 to 25% of
their family income this year
was impacted due to the lock-
down due to better prepared-
ness. Around 1.6% of the
respondents faced no impact of
the lockdown on their incomes.

This improvement in the
family incomes in rural areas
can be attributed to reliable
access to electricity that has
been consistent towards the
rural communities amidst both
the lockdowns in 2020 and
2021. 67% of the respondents
of the survey expressed satis-
faction with the quality and
availability of reliable electric-
ity from mini-grids.

Though India’s economy
reflected the signs of recovery
after the first wave peaked in
September 2020, this recovery
wasn’t consistent. Income,
employment and health were
still key concerns for rural
communities. 
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Investment in the expansion of
the health sector in private

domain has been relatively low
and the recent stimulus
announced by the government
provides the country an oppor-
tunity to change this situation,
Niti Aayog Member (Health) V
K Paul said on Tuesday.Finance
Minister Nirmala Sitharaman
on Monday announced �1.5
lakh crore of additional credit

for small and medium busi-
nesses, more funds for the
healthcare sector, loans to
tourism agencies and guides,
and waiver of visa fee for foreign
tourists as part of a package to
support the pandemic-hit econ-
omy.   The Govt will also pro-
vide �23,220 crore of addition-
al funding for setting up chil-
dren and paediatric care/beds at
hospitals to prepare them for
any emergency arising out of a
possible third wave of Covid.
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