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New Delhi: Asserting that the
Union Budget lays the foun-
dation for the country's long-
term growth in the next 25
years, Niti Aayog Vice-
Chairman Rajiv Kumar on
Wednesday said the govern-
ment is taking all possible
measures to ignite private
investments, which will be the
best bet to pull the economy
out of the shadows of the coro-
navirus pandemic.

He also said the procedur-
al bottlenecks related to the
complicated process of disin-
vestment of CPSEs (central

public sector enterprises) have
been solved and the process
will be more streamlined in the
years to come.

"The Budget lays the foun-
dation for India which we want
to see in 2047 when we cele-
brate 100 years of our inde-
pendence.

"This India will be at the
frontier of new technologies
and at the same time make the
benefits of the growth available
to all the people, especially to
those at the bottom of the pyra-
mid," he told PTI in an inter-
view.

Stressing that the Budget
has focused on infrastructure
development as well as on sun-
rise sectors and frontier tech-
nologies, Kumar said the
finance minister talked about
starting a virtuous cycle that
will be led by private invest-
ment to which the government
investment is going to be a
facilitator.

"So, the government is tak-
ing all the measures possible to
ignite private investment,
which will be our best bet to
pull the economy out of the
shadows of the pandemic," he

said. And, in any case, Kumar
said the Economic Survey has
estimated India's growth at 8-
8.5 per cent for the next finan-
cial year, while the
International Monetary Fund
(IMF) has projected a growth
rate of nine per cent.

"And, that growth rate on
a high base now is indicative
that the economy is pulling out
of the pandemic-induced slow-
down," he said.

Regarding the government
not achieving its disinvestment
target year after year, Kumar
said the reason seems to be the

complicated process of pri-
vatisation. Noting that Air
India was privatised after many
years, he said that "I think, now
we have solved all those pro-
cedural bottlenecks. And, the
process is now well defined".

Further, the Niti Aayog
vice-chairman said the process
will be more streamlined in the
years to come. The government
has set a disinvestment target
of Rs 65,000 crore for the next
financial year, which is lower
than the current fiscal's esti-
mated mobilisation of Rs
78,000 crore.

Asked why the middle class
was not given any relief in the
form of tax cuts, Kumar said
India's per-capita income is
about Rs 1.2 lakh and the
country's income level at which
people are taxed is Rs 5 lakh
today. Everywhere else, the
taxable income starts quite
closely after the average per
capita income. This is also the
reason why the persistent
demand to raise the minimum
taxable income level is rather
misplaced, he said.

"Because, unless we
expand the base for direct tax-

ation, we will never be able to
bring down the rate.

"Also, we will have to
depend more and more on
indirect taxation, which is more
regressive than direct taxa-
tion," he added.

According to Kumar, it is
quite well established that
changing the tax rates every
year is not a good policy
because it doesn't make for pol-
icy certainty and predictabili-
ty. "So, for all those reasons, the
Budget has done well to leave
the tax structures unchanged,"
he said.

Observing that those who
pay taxes are not the poorest,
he said that in this year's
Budget, there is a special effort
to increase employment in the
informal sector by giving the
hospitality sector access to the
Rs 50,000-crore credit guaran-
tee scheme, which will make
loans available to them at a
lower cost.  On high inflation,
Kumar said that this time,
inflation is not a result of
excess demand in the economy
and asserted that the country is
not facing the threat of stagfla-
tion. PTI

Mumbai: Equity benchmark
Sensex climbed over 400 points
and the Nifty breached the
17,650-level in the opening
session on Wednesday, a day
after the Union Budget pro-
posed higher spending on
infrastructure to boost eco-
nomic growth and job creation.

The 30-share Sensex was
trading 416.56 points or 0.71
per cent higher at 59,279.13,
and the broader Nifty rose
117.95 points or 0.67 per cent
to 17,694.80. PowerGrid was
the top gainer in the Sensex
pack, rising over 2 per cent, fol-
lowed by ITC, Axis Bank, Kotak
Bank, Bajaj Finance, IndusInd
Bank and Bajaj Finserv.

On the other hand, Tech
Mahindra, Tata Steel, UltraTech

Cement, L&T, Sun Pharma
and Wipro were in the red.

Among the 30 Sensex con-
stituents, 24 scrips were trad-
ing in the green.

In the previous session,
the 30-share BSE index finished
848.40 points or 1.46 per cent
higher at 58,862.57. On simi-
lar lines, the broader NSE Nifty
surged 237 points or 1.37 per
cent to end at 17,576.85.

Finance Minister on
Tuesday unveiled a bigger Rs
39.45 lakh crore Budget, with
higher spending on highways
to affordable housing with a
view to fire up the key engines
of the economy.

"India unveiled on Tuesday
a bigger budget of 39.45 trillion
rupees (USD 529.7 billion) for
the coming fiscal year, stepping
up investment on highways
and affordable housing to put
growth on a firmer footing as
the economy recovers from
the pandemic," Deepak Jasani,
Head of Retail Research, HDFC
Securities, said. PTI

New Delhi: The Budget pro-
posals seek to stimulate the
economy by stepping up pub-
lic investments, which will cre-
ate demand for industrial
inputs like cement, steel and
capital goods, and generate
jobs, Economic Affairs
Secretary Ajay Seth said.

Finance Minister Nirmala
Sithaharaman in her Budget
2022-23 hiked public invest-
ment by as much as 35.4 per
cent to Rs 7.5 lakh crore or 2.9
per cent of the GDP.

Observing that direct sup-
port measures have only limit-
ed multiplier effect, Seth said
steps which can have long to
medium term impact are need-
ed to boost the economy in a
sustained manner.

"When we are looking at
economic management, it is
not a one year affair. One has
to look at short, medium or
long term. In the short term,
what was needed has been
provided.  

"When we come to the
medium and long term, we find
that a direct income support
that simulates consumption
demand has a very limited

multiplier effect, whereas cap-
ital investment has a much larg-
er, very strong multiplier effect,
which lasts more than one
year.

"How it helps? It generates
demand for the inputs which
get into the investment --
cement, steel, capital goods,
construction machinery and so
on," Seth told PTI in an inter-
view.

In view of the hardship
caused by the COVID-19 pan-
demic, the government pro-
vided direct support to people
through various schemes like
Jan Dhan, PM 
KISAN and Pradhan Mantri
Garib Kalyan Yojana, he said,
adding "in year two the need
moderated and year three we
expect that the need may not be
there."

By increasing public invest-
ment, the government has pro-
vided the signal that it is ready
to pump funds into growth-ori-
ented activities.

"It gives confidence to the
people about the future and a
lot of consumption behaviour
gets influenced not by income
of today but gets impacted

also by what are the expecta-
tions of future," he noted.

Secondly, Seth added, the
initiatives will facilitate crowd-
ing in of private investments
and generate jobs for factory
workers, skilled, semi-skilled
and unskilled persons.

This is how crowding in of
private investment happens,
he said, adding that in 2019
when corporate tax was
brought down, the investment
could not take place because of
the pandemic but thereafter
conditions are ripe for them to
invest.

The government in
September 2019 slashed cor-
porate tax rate for companies
that do not avail of any tax
incentive to 22 per cent. 

New manufacturing com-
panies have to pay an even
lower corporate tax rate of 15
per cent.

The Budget 2022-23, pre-
sented by Finance Minister on
Tuesday, extended the conces-
sional rate of 15 per cent for
one more year till March 2024
for newly incorporated manu-
facturing companies.

PTI
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The Common Services
Centers (CSC) has signed

MoU with Bharat Sanchar
Nigam Ltd. (BSNL), one of the
largest mobile telecommuni-
cation networks in India, to
provide services for sale of
BSNL SIM Cards, mobile
recharge and payment of
mobile/landline/Broadband
bills to citizens at the last mile.

The partnership will ben-
efit more than 11.6 crore BSNL
mobile subscribers, apart from
citizens desiring to take new
BSNL mobile connections.
CSC will facilitate the sale of
BSNL mobile products and
services, like SIM Card and C-
Top up, Bill Payment,
Consumer Fixed Access (CFA)
products and services through
its network of more than 4 lakh
Village Level Entrepreneurs
across the country.

Elaborating on this part-
nership, MD, CSC SPV, Dr.
Dinesh Tyagi said, “Our part-
nership with BSNL is in sync
with the Government’s empha-
sis on boosting mobile and
broadband connectivity in
rural India for fostering eco-
nomic growth”. 

������$���(�6
!�
	�A�":

New Delhi: The Department
for Promotion of Industry and
Internal Trade (DPIIT) will
soon approach the Union
Cabinet to seek its approval on
changes in the foreign direct
investment (FDI) policy to
facilitate disinvestment of the
country's largest insurer LIC, a
top government official said on
Wednesday.

DPIIT Secretary Anurag
Jain said an inter-ministerial
consultation on the matter is at
its last stage.

"Hopefully, it should hap-
pen very soon... All the com-
ments that will come (from dif-
ferent departments) will be
supportive (of the proposal),"
he told reporters.

He also expressed hope
that the Cabinet will soon take
up this proposal.

The DPIIT is making
changes in the FDI policy to
facilitate disinvestment of LIC,
after taking views from the
finance ministry.

According to the current
FDI policy, 74 per cent foreign

investment is permitted under
the automatic route in the
insurance sector. However,
these rules do not apply to Life
Insurance Corporation of India
(LIC), which is administered
through a separate LIC Act.

As per Sebi rules, both
FPI and FDI are permitted
under public offer. However,
since the LIC Act has no pro-
vision for foreign investments,
there is a need to align the pro-
posed LIC IPO with Sebi
norms regarding foreign
investor participation.

The Cabinet had in July last
year approved the initial pub-
lic offering (IPO) of LIC and

the stake sale is being planned
in the current March quarter.

The finance minister has
directed that the disinvestment
has to be completed during the
current financial year, "so, obvi-
ously, we will try to expedite it
(Cabinet note) as much as
possible," he added.

On the Budget, the secre-
tary said the Budget has given
a clear way forward and now,
it is up to the industry and
entrepreneurs to take up the
challenge and take India
towards Vision 2047.

Talking about National
Logistics Policy, the secretary
said that by and large, the
major issues of the policy have
already been incorporated in
the PM GatiShakti National
Master Plan.

"So, whatever was attempt-
ed to achieve through the pol-
icy a major portion of that is
already out," he said.

He added that the Budget
has announced several mea-
sures to boost domestic man-
ufacturing. PTI

Mumbai: The domestic two-
wheeler sales witnessed a 21
per cent year-on-year decline in
January, even as the segment
registered a 14 per cent sequen-
tial growth in domestic whole-
sale volumes, while the pas-
senger vehicle wholesale vol-
umes declined marginally by 3
per cent Y-o-Y, credit ratings
agency ICRA said on
Wednesday. 

The two-wheeler sales
numbers are based on the data
released by six major original
equipment manufacturers
(OEMs), ICRA said in a state-
ment. 

In January 2022, domestic
wholesale PV volumes at 2.95
Lakh units represented around
16 per cent growth on a
sequential basis and only a
marginal decline of 3 per cent
on Y-o-Y basis, said Rohan
Kanwar Gupta, Vice President
and Sector Head - Corporate
Ratings, ICRA Limited.

The lower production lev-
els over the months have led to
unusually high waiting periods

for many high-selling models,
with waiting periods for select
models being as high as 6-8
months, he said.  

The low year-on-year two-
wheeler sales volume in
January, highlights the adverse
impact of price hikes, fuel
inflation, and Omicron-related
concerns on consumer senti-
ments, Gupta stated. 

Noting that the supply
chain issues in production of
premium motorcycles also per-
sisted, he said, the reinstate-
ment of localised restrictions,
to contain the third wave of
pandemic, constrained retail
sales and led to an 11 per cent
sequential (14 per cent year-on-
year) fall in volumes, to 10.2
lakh units.

Nonetheless, the industry is
cautiously optimistic about
recovery in coming months,
with easing supply chain con-
straints and spillover impact
from positive announcements
on infrastructure spends and
agri-initiatives in the Union
Budget, Gupta stated.

In contrast to the domes-
tic sales environment, steady
demand from African and
Latin America (LATAM)
regions continued to be the sil-
ver lining for the industry,
with exports clocking steady
volumes of over 3.5 lakh units
in January 2022, registering a
3 per cent sequential growth,
according to ICRA.

Gupta also noted that the
domestic electric two-wheeler
sales continued to have a
dream-run in the April-January
period of FY2022, posting a 5
times year-on-year growth at
1.49 lakh unit sales.

In January 2022, the high-
speed e-two-wheelers saw an
11 per cent month-on-month
growth with 27,563 unit sales
(highest monthly sales this
year), Gupta said.

The proposed formulation
of a battery swapping policy
and interoperability standards,
announced in the budget 2022-
23, could be game-changers for
faster EV adoption in the medi-
um-term, Gupta added. PTI

New Delhi: The government is
likely to file draft papers for the
mega initial public offering of
LIC with market regulator Sebi
by next week, while a portion
of the issue would be reserved
for anchor investors, a top
official said on Wednesday.

In an interview, Tuhin
Kanta Pandey, Secretary to the
Department of Investment and
Public Asset Management
(DIPAM), said approval of the
insurance regulator is awaited,

post which the draft prospec-
tus, detailing the size of the
share sale, will be filed.

The issue, after approval of
Sebi, is likely to hit the market
in March, he said. LIC's listing
is crucial for the government to
meet the lowered revenue esti-
mates of Rs 78,000 crore for the
current fiscal. The government
has so far raised about Rs
12,000 crore from privatisation
of AI and stake sale in other
PSUs. PTI
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