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Aregional governor says an
intense battle is going on

for the key city of
Sievierodonetsk in eastern
Ukraine.

Luhansk governor Serhiy
Haidai said that that Russian
forces have entered the out-
skirts and were pushing toward
nearby Lysychansk. 

He said Monday that two
civilians were killed and anoth-
er five were wounded in the lat-
est Russian shelling.

The Ukrainian military
also said that Russian forces
were reinforcing their positions
on northeastern and south-
eastern outskirts of
Sievierodonetsk and bringing
additional equipment and
ammunition into the area to
press their offensive.

Sievierodonetsk has been a
key target of the Russian offen-
sive in Ukraine's eastern
Donbas industrial heartland.
The city has served as the
administrative centre for the

Luhansk region, which makes
up Donbas together with the
neighbouring Donetsk region.

European Union leaders
will gather Monday in a new
show of solidarity with Ukraine
but divisions over whether to
target Russian oil in a new
series of sanctions are exposing
the limits of how far the bloc
can go to help the war-torn
country.

Ukrainian President
Volodymyr Zelenskyy, who
will address the 27 heads of
state and government by video-
conference in the evening, has
repeatedly demanded that the
EU target Russia's lucrative
energy sector and deprive
Moscow of billions of dollars
each day in supply payments.

But Hungary is leading a
group of countries - along with
Slovakia, the Czech Republic
and Bulgaria - that rely on
Russian oil and can't afford to
take such steps.

The EU has already
slapped five rounds of sanc-
tions on Russia over its actions

in Ukraine. 
A sixth package was

announced on May 4, but the

hold up over oil is embarrass-
ing the bloc. 

Ahead of the summit, offi-

cials suggested that a solution
might be found by targeting oil
transported by ships and hold-

ing fire on the pipeline oil so
valuable to Hungary.

Germany's governing par-

ties and the main opposition
party have reached a deal to
move ahead with a big increase
in defense spending that
Chancellor Olaf Scholz
announced three months ago.

Scholz told German law-
makers three days after the
Russian invasion of Ukraine
started that the country would
commit 100 billion euros ($107
billion) to a special fund for its
military and raise its defense
spending above 2% of GDP --
a measure on which it had long
lagged. Scholz wanted to
anchor the special fund in the
constitution. 

That requires a two-thirds
majority in both houses of
parliament, meaning that the
chancellor needed support
from the centre-right opposi-
tion Union bloc.

Talks on the issue became
mired in details, but the two
sides reached an agreement
Sunday night that clears the
way to bring the fund to par-
liament. Among other things,
funding for cyberdefense and

support for partner countries
will come from Germany's reg-
ular budget, not the special
fund.

Families across Africa are
paying about 45% more for
wheat flour as Russia's war in
Ukraine blocks exports from
the Black Sea.

Some countries like
Somalia get more than 90% of
their wheat from Russia and
Ukraine. 

That's forcing many people
to substitute wheat for other
grains. But the United Nations
is warning that the price hikes
are coming as many parts of
Africa are facing drought and
hunger.

The U.N. Already had
warned that an estimated 13
million people were already
facing severe hunger in the
wider Horn of Africa region as
a result of a persistent drought. 

The World Food
Programme chief say's Russia's
war on Ukraine is "piling cat-
astrophe on top of catastrophe"
for the world's poor.
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Germany's  governing
coalition and the main

opposit ion party  have
reached a deal to move ahead
with a big increase in defense
spending that Chancellor
Olaf Scholz announced three
months ago.

Scholz said three days
after Russia invaded Ukraine
on Feb. 24 that Germany
would commit 100 billion
euros ($107 billion) to a spe-
cial fund for its military and
raise its defense spending
above 2% of gross domestic
product, a measure on which
it had long lagged.

Scholz wanted to anchor
the special fund in the con-
stitution. 

That requires a two-
thirds majority in both hous-
es of parliament, meaning
that he needed support from
the centre-right opposition
Union bloc.

Talks became mired in
details, but the two sides
reached an agreement Sunday
night that clears the way to
bring the fund to parliament.

Among other things,
funding for cyber-defense
and support for partner
countries will come from
Germany's regular budget,
not the special fund as some

in the governing coalition
had proposed. 

The Union bloc wanted
assurances that the fund will
be used exclusively for the
German mil itar y,  the
Bundeswehr. 

German defense spend-
ing will hit the 2% target "on
a multi-year average."

Scholz welcomed the
agreement on Monday.

"The German
Bundeswehr will be strength-
ened," he said at a trade fair
in Hannover, news agency
dpa reported. 

"It will be in a position to
fulfill its defense mission bet-
ter than ever, and it will be
able to make its contribution
in NATO so that we can
defend ourselves any time
against attacks from outside."

"This will contribute to
the security of Germany and
Europe increasing," Scholz
added. 

"It is the right answer to
the turning point that start-
ed with Russia's attack on
Ukraine."

NATO countries slashed
their military budgets in the
1990s after the Cold War, but
they were spurred back into
action when Russia annexed
Ukraine's Crimean Peninsula
in 2014. 
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Russia said Monday it may
use an arrangement similar

to that used for payments for its
gas supplies to pay its dollar-
denominated foreign debts.

The Vedomosti business
daily quoted Finance Minister
Anton Siluanov as saying that
Russia will offer the holders of
its Eurobond obligations to
accept a payment system bypass-
ing Western financial infra-
structure.

Russia previously has

offered the customers receiving
its natural gas to establish an
account in dollars or euros at
Russia's third-largest bank,
Gazprombank, then a second
account in rubles. The importer
would pay the gas bill in euros
or dollars and direct the bank to
exchange the money for rubles. 

The system was established

on Russian President Vladimir
Putin's order and aims to avoid
a risk of payments for gas being
frozen as part of Western sanc-
tions against Russia for its action
in Ukraine.

Siluanov told Vedomosti
that a mechanism similar to that
will be set for Eurobond hold-
ers, who will be offered to open

foreign currency and ruble
accounts at a Russian bank.

"In payments for gas, we are
credited with foreign currency
and it's converted into rubles,"
Siluanov was quoted by
Vedomosti as saying. "The
Eurobond settlement mecha-
nism will work in the same way,
just in the other direction."
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