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The GST revenue shortfall
faced by the states is likely

to come down with the
improved collections in the
last few months, Finance
Secretary Ajay Bhushan Pandey
said on Tuesday.

He said the Budget pro-
posal of taxing interest on
employee contributions to
provident fund over �2.5 lakh
per annum is aimed at cor-
recting anomalies and is based
on “principles of equity” and
large depositors into the
Employee Provident Fund
(EPF) should pay tax on

assured 8 per cent return.
According to the Budget,

interest on employee contri-
butions to provident fund over
�2.5 lakh per annum would be
taxed from April 1, 2021.

Pandey said people with
less than �25 lakh annual
income can continue to deposit
12 per cent into the EPF with-
out paying any tax.

“There were anomalies in
the system ... There are some
cases which are depositing
crores of rupee into the fund
and there you are getting 8 per
cent assured tax-free return.
This is a question of equity. 

This is against the

Principles of Equity.If you have
surplus money, you invest, but
you have to pay tax,” Pandey
told PTI.

Less than 1 per cent of the
total six crore EPFO sub-
scribers actually contribute
more than Rs 2.5 lakh in the
fund.

Pandey said the Budgeted
16.67 per cent growth in tax
revenue is realistic and the
pre-filled income tax return
forms with details on interest
from bank and Post Office,
capital gains on listed securi-
ties and dividend income
would be made available next
fiscal.
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The finance ministry expects
the remaining three public

sector banks (PSBs) to be out
of the RBI’s prompt corrective
action (PCA) framework in
two months as their financial
health has improved.

Indian Overseas Bank,
Central Bank of India and
UCO Bank are currently under
this framework which puts
several restrictions on them,
including on lending, man-
agement compensation and
directors’ fees.

“In fact, these three banks
are also now consistently for
the last two quarters... In prof-
it and they are fulfilling by and
large all the parameters of the
Reserve Bank of India (RBI),”
Financial Services Secretary
Debasish Panda said.

In any case, he said, “they

are lending, they’re doing all
that businesses but there are
some restraints, so that they
will be out of that. So we hope
that before the close of this
financial year (they should be
out of PCA).”

He also assured addition-
al capital for these banks if the
regulator insists as the Govt has
cushion of the remaining
amount of �20,000 crore recap-
italisation budget for
PSBs.”Although we believe that
they are already meeting the
regulatory requirement of 11.5
per cent Capital to Risk
(Weighted) Assets Ratio  so
that we will take it forward and
we hope that they should also
come out from the PCA,” he
said.For the current financial
year, the Govt had allocated Rs
20,000 crore for capital infusion
into the PSBs for meeting the
regulatory requirement.
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The PM-CARES fund, which
has been set up to provide

relief during the coronavirus
pandemic, has contributed over
�2,200 crore for the first phase
of vaccination drive, which is
looking to inoculate frontline
healthcare workers, the
Expenditure Secretary said on
Tuesday.

Set up in March 2020, the

exact collections made by the
fund through voluntary 
contribution by individuals
and corporates, are not 
known but the corpus managed
by the PMO has been provid-
ing relief to pandemic-hit sec-
tors.

With the Budget for the
current fiscal, which was pre-
sented before the onset of the
pandemic, making no separate
allocation for vaccination, more
than 82 per cent of the cost of
the same during January to
March is being borne by the
PM CARES Fund.
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Trivitron Healthcare
Chairman G SK Velu was

appointed as Chairman of trade
body Federation of Indian
Chambers of Commerce and
Industry - Tamil Nadu State
council for 2021.

Velu, also the Chairman
and Managing Director of
Neuberg Diagnostics, was ear-
lier serving FICCI Tamil Nadu
State Council as its co-chair, a
press release said.

“This position gives me an
opportunity to work within the
FICCI framework in meeting
its objectives of industry
growth at one level and the
nation’s growth at another. I
look forward to engaging with
industry leaders to foster an
ecosystem of innovation and
growth...,” he said on taking up
the new responsibility.
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Equity benchmark Sensex
scaled the 50,000-mark for

the second time in a week on
Tuesday, riding high on Union
Budget 2021-22 and going
ahead, global trends and cor-
porate earnings would guide its
future course, analysts said. 

Markets roared back to
life on Budget day (February 1)
after falling since January 21.
Cheering the Budget proposals,
the BSE benchmark Sensex
zoomed 2,314.84 points or 5
per cent to close at 48,600.61 on
Monday. This was the best
Budget-day gain for the mar-
kets since 1997. Continuing its
winning ways on Tuesday, the
benchmark jumped 1,197.11
points or 2.46 per cent to close
at 49,797.72. During the day, it

hit a high of 50,154.48, regis-
tering a gain of 1,553.87 points. 

“It has been a picture per-
fect rally in the last two sessions
with the broader indices clock-
ing record Budget Day gains in
last over 20 years and extend-
ing them today as well.
Although some profit-booking
can be expected, but we expect
stock-specific action to con-
tinue,” said Rahul Sharma,
Head - Technical & Derivatives
Research, JM Financial
Services.  

Ajit Mishra, VP -
Research, Religare Broking Ltd,
said this Budget rally is expect-
ed to continue. However, par-
ticipants should be selective in
their approach now. Going
ahead, global cues and corpo-
rate earnings would also be on
the radar, he added.  
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Pfizer, the first company to
get U.S. Emergency use

authorization for a COVID-19
vaccine, swung to a small prof-
it in the fourth-quarter as it
started shipping vaccines glob-
ally.

The drugmaker expects
roughly USD 15 billion in rev-
enue this year from the vaccine,
which won emergency clear-
ance in mid-December from
U.S. Regulators and continues
to rack up approvals across the
globe. The two-dose vaccine is
about 95 per cent effective and
is one of only a few vaccines
available to check the global
pandemic. 

Rising medicine sales
helped offset big increases in
spending on research and pro-
duction as the New York com-
pany manufactures hundreds
of millions of doses of the
COVID-19 shot and pushes
forward on research gauging its
effectiveness in different patient
groups, such as teens and peo-
ple with compromised immune
systems.
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The Centre on Tuesday said
that 32 states and Union

Territories have implemented
‘One Nation One Ration Card’
plan, which seeks to give over
80 crore beneficiaries under the
food law access to their food-
grains entitlement from any-
where in the country.

Under the National Food
Security Act (NFSA) or food
law, the Centre provides 5 kg of
foodgrains per person per
month to over 80 crore bene-
ficiaries at a highly subsidised
price of Rs 2-3 per kg.
Presently, out of the total given
coverage of 81.35 crore persons
under the NFSA, around 80
crore beneficiaries are receiv-
ing their entitled quota of
foodgrains through public dis-
tribution system (PDS) on
monthly basis.

“The Department in asso-
ciation with State/UT

Governments is implement-
ing ‘One Nation One Ration
Card’ (ONORC) plan for
nation-wide portability of
ration cards under the National
Food Security Act, 2O13
(NFSA)

“So far, the facility has
been enabled in 32 states/UTs
covering nearly 69 crore ben-
eficiaries, almost 86% of NFSA
population of the country,”
Minister of State for Food and
Consumer Affairs Danve
Raosaheb Dadarao said in a
written question to the Lok
Sabha.

Under the ONORC plan,
beneficiaries can lift their enti-
tled foodgrains from any ePoS
(electronic Point of sale device)
enabled Fair Price Shop (FPS)
of their choice by using their
same/existing ration cards with
biometric authentication on
the ePoS device at the time of
lifting the foodgrains through
portability.
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Non-performing assets
(NPAs) or bad loans of the

banking sector came down
from a high of �10.36 lakh
crore at the end of March 2018
to �8.08 lakh crore at the end
of September 2020 due to var-
ious initiative of the
Government, Minister of State
for Finance Anurag Thakur
informed the Rajya Sabha on
Tuesday.

As a result of the Asset
Quality Review (AQR) and
subsequent transparent recog-
nition by banks, stressed
accounts were reclassified as
NPAs and expected losses on
stressed loans not provided

for earlier under flexibility
given to restructured loans
were provided for, he said in a
written reply.

Further, he said, all such
restructuring stressed loans
were withdrawn.

Primarily, as a result of
transparent recognition of
stressed assets 

as NPAs, gross NPAs of
scheduled commercial banks as
per the RBI data on global
operations rose from � 3,23,464
crore as on March 31, 2015 to
�10,36,187 crore as on March
31, 2018, he said.

Gvoernment’s streategy of
recognition, resolution, recap-
italisation and reforms have
resulted in decline of NPAs by

�2,27,388 crore to � 8,08,799
crore as on September 30,
2020, he added.

Replying to another ques-
tion, Thakur said Government
borrowings from market
increased by 57 per cent in Q
1, 90 per cent in Q 2 and 48 per
cent in Q 3 for completed
quarters of 2020-21 as com-
pared to 2019-20.

As per the Revised
Estimate (RE) in the Union
Budget 2021-22.

The Government bor-
rowing for the current fiscal
ending March would be
�12.80 lakh crore which is 64
per cent higher than the
Budget Estimate of �7.8 lakh
crore. 
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The rupee gained 6 paise to
settle at 72.96 against the

US dollar on Tuesday track-
ing weak American curren-
cy and heavy buying in
domestic equities.

Analysts said the rupee
is trading in a narrow range
as traders remained cautious
ahead of the Reserve Bank of
India (RBI) monetary policy
scheduled on Friday.
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